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News 

Labor passes power bills buck to states 
Geoff Winestock E B RD 

Federal Energy Minister Martin 
Ferguson has called on states to 
speed up deregulation of power 
prices to ease the burden of rising 
network costs on households. 

Poorer families the biggest losers 
But state governments and power 

users argue that the focus should be 
on cracking down on power grid 
monopolies that make wasteful 
investments which are the main 
cause of rising power bills. 

Mr Ferguson told the Weekend 
Financial Review he wanted to 
discuss with state governments on 
the Standing Council on Resources 
and Energy how to accelerate 
commitments "to move to more 
cost-reflective pricing and 
deregulate electricity prices". 

The call puts pressure on 
Victoria, which has imposed a 
moratorium on the use of 
household smart meters that 
measure use hourly, allowing 
retailers to lift prices at peak times. 

NSW and Queensland still have 
regulated retail prices but allow 
time-of-use pricing in some cases. 

The federal government argues 
that time-of-use pricing will slow 
the growth in demand at peak times 
on a few very hot and cold days of 
the year. It has estimated that these 

Poorer families are less able to deal 
with electricity price rises by buying 
more efficient appliances and solar 
panels, and lower-income working 
families may get less compensation. 

Advocates claim poorer families 
will be worse off following price rises 
after an AGL study, reported in The 
Australian Financial Review, revealed 
an electricity market"death spiral" 
that could see prices ratcheted up, 
even as electricity demand declines. 

St Vincent de Paul's Gavin Dufty 
said the kind of families identified by 
AGL were the same demographic to 
which his organisation provided 

peaks account for less than 0.5 per 
cent of total power use but add up 
to 25 per cent to power bills. 

"While overall demand for energy 
is down, the widespread use of 
energy-hungry appliances such as 
airconditioners on hot days is 
pushing up peak demand," 
Mr Ferguson said. "The cost of this 
under-utilised capacity is spread 
over all consumers." 

Head for Mosman 
if you want to bag 
a rich partner 
Edmund Tadros and Katie Walsh 

The inner-city suburbs of Sydney 
and Melbourne pulse with rich 
single residents. 

And the latest census shows leafy 
Mosman, a Sydney north shore 
suburb which has been known as a 
base for bankers with families, is 
home to most high-income singles. 

It's a matter of finding them- or at 
least hoping they find time for you. 

"I work to live, not live to work, 
that's my problem," says Jackie 
Taranto, a fit and single Sydneysider. 

There are about 181,000 single 
people who earn $104,000-plus a 
year, the top census pay category. 

If you don't care about income
and independentlywell-offTaranto 
doesn't- the total is 6.4 million single 
people, 4 7 per cent of them men. 

"Income's not important to me at 
all," says Taranto, the managing 
director of trade-fair company 
Hannover Fairs Australia. 

"What is important is similar 
interests. I'd like somebody to be 
active and interested in what they do. 
And to be happy." 

The Canadian-born lover of the 
outdoors would prefer a camper, a 
rock climber, a mountain biker
given the time. 

Taranto works 50 to 60 hours a 
week; longer as events approach. It 
leaves little time for social activities 
outside work. 

"Work becomes your social 
network," she says. "Before you know 
it, your whole life is around that 
aspect." 

BRWYoung Rich lister Ruslan 
Kogan, the 29 year-old entrepreneur 
behind online business Kogan 
Technologies, says he can spend up 
to 120 hours a week on his job. He 

+denies it is work. 

"I live this stuff- I'm rolling over in 
bed checking emails, anyone who's 
been with me has to be used to me 
wallcing away from dinner to take a 
conference call," he says. 

"I've got the work hard, play hard 
attitude. My mum's a little different. 
She's always saying, 'When are you 
going to settle down and give me 
grandchildren?"' 

Kogan, a Melburnian who spends 
a lot of time overseas, says meeting 
people is "pretty easy as long as you 
put yourself out there and you have 
fun and do the things you enjoy 
doing". With assets estimated at 
$62 million by BRW, he doesn't limit 
himself to the same income bracket. 

He only warns: "I couldn't be with 
somebody who couldn't use the 
internet." 

Like the population generally, 
single folk of both genders are 
clustered in city suburbs. There are 
some pockets in mining towns, such 
as scorched-earth Moranbah, in 
Queensland's coalmining area. 

Nationwide, NSW's Mosman tops 
the high-income singles list with 
1059 well-to-do and available men 
and women. As in other Sydney 
suburbs Balmain, Cremorne and 
Rand wick, most are women. The 
men are more likely to be found in 
Paddington, Manly and Surry Hills. 

Melbourne hubs also dominate 
the top 10 nationwide, from South 
Yarra to St Kilda. 

Online dating agency RSVP, part of 
Fairfax Media, this newspaper's 
publisher, reported membership 
grew 19 per cent over the past five 
years, led by Melbourne and Sydney 
suburbs, to 2 million-plus. 

Time-poor naturopath Victoria, 
who lives in Sydney's east, has just 
signed up to a matchmaking agency. 
"A lot of my friends are married, so it 

emergency relief. "It also highlights 
the cumulative pressure on these 
households as they seek to build 
wealth through home ownership, 
when the additional cost associated 
with children occurs often in 
conjunction with reduction of income 
as a partner leaves the workforce to 
care for children;' he said. 

A 2011 report by the NSW 
Independent Pricing and Regulatory 
Tribunal said households most likely 
to "struggle" with higher electricity 
prices included those with many 
children, those with older appliances, 
those in areas with more extreme 

The issue came to prominence 
during the week with the jolt to 
prices from the carbon tax. 

AGL has published a paper that 
warned of a "death spiral" for 
working families who could not cut 
their power usage but would have 
to foot the bill for the costs from 
rising peak demand. 

Yet the states are reluctant to 
deregulate prices until the market is 

temperatures, and those ineligible 
for NSW government rebate. The 
$200 a year rebate is open to those 
with pensioner or healthcare cards. 

Consumer Action Law Centre 
director of policy Gerard Brody said 
while poorer households have smaller 
energy bills, this makes up a larger 
share of income. "Lower income 
households ... won't have the funds 
up front to purchase energy efficient 
appliances~ He advocated education 
campaigns such as savings targets 
rather than relying on price signals 
that affect some people profoundly. 
Jason Murphy 

fully competitive and customers are 
better informed. Victoria, which 
forced power companies to install 
smart meters worth more than over 
$2.3 billion, has since blocked 
retailers from turning them on. 

The states and major energy 
users claim the warnings about 
rises in peak demand are a furphy 
put about by power networks and 
retailers who stand to gain from 

Independently well-off Ruslan Kogan says his work is his life. 

Jacky Taranto works 50 to 60 hours a week. 

is challenging to meet people 
through that circle of friends," the 
35-year-old said. 

One benefit of the single life is a 
circle of single girlfriends who hang 

out in wine bars and go to concerts. 
lludy Gilbert of Elite 

Introductions International says: "If 
you're single and you can afford it, go 
and rent a house in Mosman because 

inflated growth forecasts. As 
regulated monopolies, the networks 
receive a guaranteed return on 
investment, even if it is barely used. 

The Queensland government 
estimates that thanks to huge 
unnecessary investment, power 
transmission capacity has grown 
three times faster than peak 
demand. 

The Energy Users Association, 
which represents large industrial 
consumers, estimates that in NSW 
in the past five years, peak demand 
has grown at barely a quarter of the 
annual increase used to justify huge 
increases in tariffs for the network. 

Official estimates suggest 
network power demand will fall 
next year by 2.4 per cent because of 
the closure of aluminium smelters, 
increased supply from solar panels 
and better energy conservation. 

NSW acting Minister for 
Resources and Energy Andrew 
Stoner said the state was focused on 
slashing network costs. "The NSW 
government has indicated that 
given the fall in peak demand 
forecasts, some major electricity 
infrastructure projects may 
potentially be deferred," he said. 
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maybe you'll meet someone else 
who is single and on a high income." 

For data on all Australian suburbs, see 
www.afr.com.au 
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